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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying interim condensed consolidated financial statements of Treasury Metals Inc. were
prepared by management in accordance with International Financial Reporting Standards. The most
significant of these standards have been set out in the Note 2 of these interim condensed consolidated
financial statements. Any applicable changes in accounting policies have also been disclosed in these
financial statements. Management acknowledges responsibility for the preparation and presentation of the
financial statements, including responsibility for significant accounting judgments and estimates and the
choice of accounting principles and methods that are appropriate to the Company’s circumstances.

The Board of Directors is responsible for ensuring management fulfills its financial reporting responsibilities
and for reviewing and approving the financial statements together with other financial information. The Audit
Committee assists the Board of Directors in fulfilling this responsibility. The Audit Committee meets with
management to review the internal controls over the financial reporting process and the period end financial
statements together with other financial information of the Company. The Audit Committee reports its findings
to the Board of Directors for its consideration in approving the financial statements together with other
financial information of the Company for issuance to the shareholders.

Management recognizes its responsibility for conducting the Company’s affairs in compliance with
established financial standards, and applicable laws and regulations, and for maintaining proper standards of
conduct for its activities.

MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Management is responsible for establishing and maintaining adequate control over its financial reporting.
Management conducted an evaluation of the effectiveness of internal control over financial reporting based
on "Internal Control Over Financial Reporting Guidance for Smaller Public Companies" issued by the
Committee of Sponsoring Organizations of the Treadway Commission. Based on this evaluation,
management concluded that the Company's internal control over financial reporting was effective as at
March 31, 2020.

CONCLUSION RELATING TO DISCLOSURE CONTROLS AND PROCEDURES

An evaluation was performed under the supervision and with the participation of management, including the
Chief Executive and Chief Financial Officers, of the effectiveness of the Company's disclosure controls and
procedures as defined in the National Instrument 52-109. Based on that evaluation, the Chief Executive
Officer and the Chief Financial Officer concluded that the design and operation of the Company's disclosure
controls and procedures were effective as at March 31, 2020.
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TREASURY METALS INC.
INTERIM CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

March 31, December 31,
2020 2019
Assets
Current Assets
Cash and cash equivalents (Note 4) $ 863,726 $ 1,636,845
Accounts receivable and prepaid expenses (Note 5) 292,012 259,281
1,155,738 1,896,126
Investments (Note 6) 41,511 40,220
Property and equipment (Note 7) 2,414,110 2,426,357
Mineral properties and related deferred costs (Note 8) 81,349,492 80,090,994
$ 84,960,851 $ 84,453,697
Liabilities
Current Liabilities
Accounts payable and accrued liabilities (Note 9) $ 1,731,133 § 1,347,719
Short-term debt and current portion of long-term debt (Note 10) 767,621 28,350
Non-cash derivative liability (Note 10) 895,712 1,939,648
Unrenounced flow-through share premium - 447,160
3,394,466 3,762,877
Long-term debt (Note 10) 5,307,536 4,822,668
Deferred tax liability 3,165,685 2,977,900
11,867,687 11,563,445
Shareholders' Equity
Capital stock (Note 11) 97,640,878 97,640,878
Contributed surplus (Note 12) & (Note 13) 11,261,183 11,108,238
Deficit (35,530,248) (35,586,509)
Accumulated other comprehensive loss (278,649) (272,355)
73,093,164 72,890,252
$ 84,960,851 $ 84,453,697

Nature of Operations and Going Concern (Note 1)
Commitments and Contractual Obligations and Contingencies (Note 16)
Subsequent Events (Note 18)

SIGNED ON BEHALF OF THE BOARD

(Signed) "Doug Bache" (Signed) "Marc Henderson"
Director Director
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TREASURY METALS INC.
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020 2019
Income
Interest income $ 114 883
114 883
Expenses
Administrative, office and shareholder services $ 316,913 $ 243,551
Professional fees 42,992 35,835
Salary and benefits 139,003 145,609
Stock-based compensation (Note 13) 119,340 56,940
Accretion and amortization of long-term debt transaction costs (Note 10) 42,676 93,265
Interest and financing costs 175,677 140,334
Foreign exchange loss (gain) 410,563 (93,043)
Fair value loss (gain) in non-cash derivative liability (Note 10) (1,043,936) 5,466
203,228 627,957
Loss before income taxes (203,114) (627,074)
Deferred income tax (expense) recovery 259,375 61,364
Net loss for the period $ 56,261 §  (565,710)
Loss per share - basic and diluted $ 0.00 $ 0.00
Weighted average number of shares outstanding 169,728,932 132,854,649
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TREASURY METALS INC.
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF OTHER COMPREHENSIVE LOSS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020 2019

Net loss for the period $ 56,261 $ (565,710)

Other comprehensive income (loss)

Unrealized loss on equity investments, net of taxes (Note 6) (5,547) (237,643)

Realized loss on sale of FVTOCI investments (747) -

Other comprehensive loss for the period (6,294) (237,643)

Total comprehensive loss for the period $ 49,967 $ (803,353)
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TREASURY METALS INC.

INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Accumulated

Other
Common Contributed Comprehensive

Shares Capital Stock Surplus Deficit Loss Total
Balance, January 1, 2019 145,090,001 $ 93,119,530 9,623,143 $(30,743,664) $ (242,626) $ 71,756,383
Shares issued with respect to a services agreement 100,000 29,000 - - - 29,000
Stock-based compensation - - 79,697 - - 79,697
Net loss for the period - - - (565,710) - (565,710)
Other comprehensive loss - - - - (1,596) (1,596)
Balance, March 31, 2019 145,190,001 $ 93,148,530 9,702,840 $(31,309,374) $ (244,222) $§ 71,297,774
Units issued for cash in private placements (Note 11) 8,894,254 2,134,621 - - - 2,134,621
Flow-through issued for cash in private placements (Note 11) 15,644,677 4,266,723 - - - 4,266,723
Share issue cash costs (Note 11) - (503,630) - - - (503,630)
Issuance of compensation warrants (Note 12) - (54,139) 54,139 - - -
Issuance of warrants (Notes 11 and 12) - (904,067) 904,067 - - -
Warrants issued with respect to term loan - - 80,265 - - 80,265
Unrenounced flow-through shares premium - (447,160) - - - (447,160)
Stock-based compensation (Note 13) - - 366,927 - - 366,927
Net loss for the period - - - (4,277,135) - (4,277,135)
Other comprehensive loss - - - - (28,133) (28,133)
Balance, December 31, 2019 169,728,932 $ 97,640,878 $11,108,238 $ (35,586,509) $ (272,355) $ 72,890,252
Stock-based compensation (Note 13) - - 152,945 - - 152,945
Net loss for the period - - - 56,261 - 56,261
Other comprehensive loss - - - - (6,294) (6,294)
Balance, March 31, 2020 169,728,932 $ 97,640,878 $11,261,183 $ (35,530,248) $ (278,649) $ 73,093,164
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TREASURY METALS INC.
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020 2019

Cash and cash equivalents (used in) provided by:
Operating Activities

Net loss for the period $ 56,261 $ (565,710)
Adjustments for:
Deferred income tax expense (recovery) (259,375) (61,364)
Stock-based compensation 119,340 56,940
Accretion and amortization of long-term debt transaction costs (Note 10) 42,676 93,265
Fair value change in non-cash derivative liability (1,043,936) 5,466
Foreign exchange on long-term debt (Note 10) 440,140 (92,205)
Net change in non-cash working capital items:
Accounts receivable and prepaid expenses (32,730) 18,744
Accounts payable and accrued liabilities (Note 9) 398,415 (84,254)
Net cash used in operating activities (279,209) (629,118)
Financing Activities
Proceeds from sale of investments (Note 10) 15,090 -
Proceeds from short-term loans, net of paid commitment fees (Note 10) 735,000 -
Long-term debt repayments (Note 10) (8,680) (6,187)
741,410 (6,187)
Investing Activities
Purchase of investments (22,675) -
Acquisition of mineral properties and related deferred costs (1,212,645) (1,016,772)
(1,235,320) (1,016,772)
Decrease in cash and cash equivalents (773,119) (1,652,077)
Cash and cash equivalents, beginning of the period 1,636,845 2,399,524
Cash and cash equivalents, end of the period (Note 4) $ 863,726 $ 747,447
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TREASURY METALS INC.
INTERIM CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020 2019

Supplementary cash flow information
Changes in non-cash activities:

Shares issued with respect to a services agreement (Note 11) $ - $ 29,000
Stock-based compensation capitalized to mineral properties and related
deferred costs (Note 13) $ 33,605 $ 22,757
Amortization capitalized to mineral properties and related deferred costs $ 12,247 § 11,793
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TREASURY METALS INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020

1.

NATURE OF OPERATIONS AND GOING CONCERN

Treasury Metals Inc. (the "Company" or "Treasury Metals") is incorporated under the laws of Ontario and
listed on the Toronto Stock Exchange under the symbol "TML". The address of the Company's registered
office is 130 King Street West, Suite 3680, Toronto, Ontario, Canada. The mineral properties of Treasury
Metals are all located in Canada and are in the exploration stage and, on the basis of information to date, do
not yet have economically recoverable reserves. The recoverability of the amounts shown on the balance
sheets for mineral properties and related deferred costs is dependent upon the existence of economically
recoverable reserves, maintaining beneficial interest in its properties and the underlying mining claims,
obtaining the necessary regulatory approvals and permits, the ability to obtain the necessary financing to fulfill
its obligations as they arise, the ability to complete the development of the claims, and achieving profitable
production or the proceeds from the disposition of the properties. The Company's success depends on the
successful development of the properties and corresponding permitting and feasibility study. Based upon its
current operating and financial plans, management of the Company believes that it will have sufficient access
to financial resources (debt and equity) to fund the Company's planned operations and development of the
Goliath Gold Project.

The interim condensed consolidated financial statements were prepared on a going concern basis, which
assumes that the Company will continue its operations for the foreseeable future and will be able to realize its
assets and discharge its liabilities and commitments in the normal course of business. The Company has not
generated revenue from operations. At March 31, 2020, the Company had a working capital deficiency of
$1,343,016 (December 31, 2019 — working capital of $520,057) excluding the non-cash unrenounced
flow—through share premium liability and the non-cash derivative liability. For the period ended March 31,
2020, the Company incurred a net income of $56,261 (2019 - net loss of $565,710), had cash outflow from
operations of $279,209 (2019 - $629,118) has not yet achieved profitable operations, had accumulated
losses of $35,530,248 (December 31, 2019 - $35,586,509 and expects to incur further losses in the
development of its business. Should the Company be unable to raise sufficient financing to maintain
operations, the Company may be unable to realize the carrying value of its net assets. These uncertainties
cast significant doubt upon the Company’s ability to continue as a going concern.

These interim condensed consolidated financial statements do not reflect the adjustments to carrying
amounts of assets and liabilities and the reported expenses and statement of financial position classifications
that would be necessary if the going concern assumption was deemed inappropriate. Such adjustments
could be material.

Since December 31, 2019, the outbreak of the novel strain of coronavirus, specifically identified as
“COVID19”, has resulted in governments worldwide enacting emergency measures to combat the spread of
the virus. These measures, which include the implementation of travel bans, selfimposed quarantine periods
and social distancing, have caused material disruption to businesses globally resulting in an economic
slowdown. Global equity markets have experienced significant volatility and weakness. Governments and
central banks have reacted with significant monetary and fiscal interventions designed to stabilize economic
conditions. The duration and impact of the COVID19 outbreak is unknown at this time, as is the efficacy of
the government and central bank interventions. It is not possible to reliably estimate the length and severity of
these developments and the impact on the financial results and condition of the Company and its operating
subsidiaries, or on its ability to raise capital to fund operations, in future periods.

On July 22, 2020, the Board of Directors approved the interim condensed consolidated financial statements
for the periods ended March 31, 2020 and 2019.
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TREASURY METALS INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance

These interim condensed consolidated financial statements have been prepared in accordance with IAS 34,
Interim Financial Reporting and do not include all the information required for full annual financial statements
by International Financial Reporting Standards ("IFRS") as issued by the International Accounting Standard
Board ("IASB").

These interim condensed consolidated financial statements should be read in conjunction with the
Company's audited consolidated financial statements for the year ended December 31, 2019 which includes
the information necessary or useful to understanding the Company's business and financial statement
presentation. In particular, the Company's significant accounting policies are presented as Note 2 in the
audited consolidated financial statements for the year ended December 31, 2019, and have been consistently
applied in the preparation of these interim condensed consolidated financial statements.

Principles of Consolidation

The interim condensed consolidated financial statements include all entities over which the Company has
control. For accounting purposes, control is established by an investor when it is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns through its
power over the entity. Subsidiaries are fully interim condensed consolidated from the date control is
transferred to the Company, and are no longer interim condensed consolidated on the date control ceases.

The interim condensed consolidated financial statements include the accounts of the Company and its wholly
owned Canadian subsidiaries Goldeye Explorations Ltd. and Silvereye Explorations Ltd.

Intercompany balances and any unrealized gains and losses or income and expenses arising from
intercompany transactions are eliminated in preparing the interim condensed consolidated financial
statements.

Basis of Preparation

These interim condensed consolidated financial statements are presented in Canadian dollars which is also
the functional currency of the Company and its wholly owned Canadian subsidiaries.

The financial statements are prepared on the historical cost basis except for financial instruments which are
measured at their fair value, as explained in the accounting policies set out in this note.

The accounting policies have been applied consistently to the periods presented in the interim condensed
consolidated financial statements and for the year ended December 31, 2019; the policies are detailed in
Note 2 of the audited consolidated financial statements for the year ended December 31, 2019.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements in compliance with IFRS requires the Company’s management to
make certain estimates and assumptions that they consider reasonable and realistic. Despite regular reviews
of these estimates and assumptions, based in particular on past achievements or anticipations, facts and
circumstances may lead to changes in these estimates and assumptions which could impact the reported
amount of the Company’s assets, liabilities, equity or earnings. The estimates and assumptions used in the
preparation of these interim condensed consolidated financial statements are detailed in Note 3 of the
audited consolidated financial statements for the year ended December 31, 2019.
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TREASURY METALS INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020

4. CASH AND CASH EQUIVALENTS

The balances are comprised as follows:

March 31, December 31,
2020 2019
Cash $ 833,726 $ 1,606,845
Cashable GIC 30,000 30,000
$ 863,726 $ 1,636,845
5. ACCOUNTS RECEIVABLE AND PREPAID EXPENSES
The balances are comprised as follows:
March 31, December 31,
2020 2019
Prepaid expenses and other advances $ 132,261 $ 135,509
Harmonized sales tax 159,628 123,711
Due from Cypherpunk Holdings Inc. (Note 14) 123 61
$ 292,012 $ 259,281

6. INVESTMENTS

The Company's investments in shares are classified as fair value through other comprehensive income
("FVTOCI") and are carried at fair value. The balance is comprised of the following:

Number of March 31, Number of December
Shares 2020 Shares 31, 2019
Zinc One Resources Inc. - Shares - $ - 552,036 $ 8,281
Goldgroup Mining Inc. - Shares - - 377,775 7,556
Millrock Resources Inc. - Shares 147,778 19,211 147,778 24,383
Platinex Inc. - Shares 892,000 22,300 - -
Total FVTOCI investments $ 41,511 $ 40.220
7. PROPERTY AND EQUIPMENT
Furniture
and

Cost Land Building equipment  Vehicles (i) Total
At January 1, 2020 $ 1,496,909 $ 1,183,512 $ 164,983 $ 143,181 §$ 2,988,585
At March 31, 2020 $ 1496,909 $ 1,183512 $ 164,983 $ 143,181 $ 2,988,585
Accumulated amortization
At January 1, 2020 - $ (299,593) $ (130,748) $ (131,887) $ (562,228)
Amortization for the period - (8,839) (1,713) (1,695) (12,247)
At March 31, 2020 ; $ (308,432) $ (132,461) $ (133,582) $ (574,475)
Net book value at March 31, 2019 $ 1,496,909 $ 875080 $ 32,522 $ 9,509 $ 2,414,110
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TREASURY METALS INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020

7. PROPERTY AND EQUIPMENT (Continued)
Furniture
and
equipment  Vehicles (i) Total

Cost Land Building

At January 1, 2019 $ 1,456,092 $ 1,061,062 $ 164,983 $ 143,181 $ 2,825,318
Additions 40,817 122,450 - - 163,267

At December 31, 2019 $ 1,496,909 $ 1,183,512 $ 164,983 $ 143,181 $ 2,988,585

Accumulated amortization

At January 1, 2017 $ - $ (265312) $ (122,188) $ (125,107) $ (512,607)
Amortization for the period - (34,281) (8,560) (6,780) (49,621)

At December 31, 2019 $ - $ (299,593) $ (130,748) $ (131,887) $ (562,228)
Net book value at December 31, 2019

$ 1,496,909 $ 883919 § 34235 § 11,294 $ 2,426,357

(i) Includes the fair value of the right-of-use of a leased vehicle as per IFRS 16, see Note 10.

8. MINERAL PROPERTIES AND RELATED DEFERRED COSTS

As at March 31, 2020 and December 31, 2019, the accumulated costs with respect to the Company's interest
in mineral properties, consisted of the following:

Balance Balance
January 1, March 31,
2020 Additions 2020
Goliath Gold Project $ 75,279,523 $ 1,224140 $ 76,503,663
Weebigee Project 3,923,735 34,358 3,958,093
Lara Polymetallic Project - BC 887,736 - 887,736
$ 80,090,994 $ 1,258,498 $ 81,349,492
Balance Balance
January 1, Additions net  December 31,
2019 of recoveries 2019

Goliath Gold Project
Weebigee Project
Lara Polymetallic Project - BC

$ 71,904,327 $ 3,375,196 $ 75,279,523
3,717,629 206,106 3,923,735
882,005 5,731 887,736

$ 76,503,961 $ 3,587,033 $ 80,090,994

Goliath Gold Project

The Goliath Gold Project is located in the Kenora Mining Division in northwestern Ontario, 20 km east of the
City of Dryden and 325 km northwest of the port City of Thunder Bay.
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TREASURY METALS INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020

8.

MINERAL PROPERTIES AND RELATED DEFERRED COSTS (Continued)

The Goliath Gold Project, prior to claim conversion as part of the third phase of the Ontario Ministry of
Northern Development and Mines’ Mining Act Modernization process, consisted of 126 contiguous
unpatented mining claims and 23 patented land parcels. The Company converted 11 mining claims into 3
mining leases during 2016 resulting in the decrease of the mining claims from 137 to 126. Post conversion,
the project consists of 240 single cell mining claims and 30 boundary cell mining claims. Patented land and
mining leases remain unaffected by the claim conversion process. The total area of the project is
approximately 5,049 hectares (~50 km?) covering portions of Hartman and Zealand townships. The project
comprises three historic properties which are now interim condensed consolidated into one property: the
larger Thunder Lake Property, the Laramide Property transferred in 2007 to the Company from Laramide
Resources Ltd. ("Laramide"), and the Brisson Property acquired in 2009. The project area has been
expanded from its original size through additional claim staking and land purchases/options. Certain
underlying royalties and payment obligations remain on 13 of the 23 patented land parcels totaling
approximately $105,000 per year.

On October 21, 2014, the Company filed its Environmental Impact Statement ("EIS") with the Canadian
Environmental Assessment Agency ("CEAA") and on April 25, 2015, the CEAA confirmed that the EIS
conformed to its guidelines. As a result, the Project moved into the public comment period and technical
reviews by various federal agencies.

On May 14, 2018, Treasury Metals announced as part of the mine permitting process, the Company formally
submitted responses to the Information Requests along with a revised Environmental Impact Statement
(“EIS”) to the Canadian Environmental Assessment Agency (“CEAA”). On May 11, 2018, CEAA confirmed
the EIS meets their completeness requirements to move onto the technical review of the documentation.
Subsequent to this technical review, as a normal part of the EA process on July 6, 2018 CEAA returned a
further series of comments and questions as part of the 2" round of Information Requests ("IR#2"). The IR#2
paused the legislated timeline for EA completion at approximately 26 weeks remaining of government time to
complete the review and issue a decision notice. On March 14th, 2019 CEAA accepted the company's
submitted responses to the IR#2. This acceptance means the EIS is undergoing formal review by CEAA and
the Goliath Gold Project is now within the legislated timeline period for the completion of Federal
Environmental Assessments.

On August 19, 2019, the CEAA issued a positive statement for the Goliath Gold Project announcing that
proposed Goliath Gold Project may proceed. This decision means that Treasury Metals Inc. can now focus
on the remaining technical studies and permitting, and to prepare for a future construction decision.

On October 17, 2018 the Company provided an updated National Instrument 43101 Mineral Resource
Estimate on Goliath Gold Project. The 2018 Mineral Resource Estimate is an update to the NI 43101 Mineral
Resource Estimate previously released on August 28, 2015.

An updated Preliminary Economic Assessment ("PEA") was completed and the results announced in March
2017.

Laramide Property, Ontario

In 2007, the Company acquired from Laramide Resources Ltd., a related party company, a 100% interest in
certain parcels of land, including surface and mineral rights totaling 411 acres in 3 patented land parcels,
located in Zealand Township near Dryden, Ontario (collectively the “Laramide Property”). This interest is
subject to a 2.0 - 2.5% net smelter returns ("NSR") retained by the owners.
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TREASURY METALS INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020

8.

MINERAL PROPERTIES AND RELATED DEFERRED COSTS (Continued)
Thunder Lake Property, Ontario

In 2007, the Company and Laramide Resources Ltd. finalized and signed an agreement pursuant to which,
Treasury Metals purchased 100% of Corona’s and Teck’s respective interests in the Thunder Lake West,
Thunder Lake East and certain adjacent properties in and around Dryden, Ontario (collectively the “Thunder
Lake Property”).

Brisson Property, Ontario

In December 2009, the Company acquired a 100% interest in certain parcels of land in the District of Kenora.
Under the terms of the agreement, the Company made option payments totaling $100,000 and issued
common shares of the Company equal to $100,000 based on the market price at the date of issue.

Lara Polymetallic Project, British Columbia

In 2007, the Company acquired from Laramide Resources Ltd. a 100% interest in the Lara Property located
in the Victoria Mining Division, near Chemainus on southern Vancouver Island, British Columbia. The Lara
Polymetallic Project comprises 59 mineral claims covering approximately 6,392 hectares (~64 km?) at March
31, 2020.

The Company is committed to a 1.0% NSR, held by Argus Metals Corp. (formerly Bluerock Resources Ltd)
on 8 of the mineral claims, historically known as the Chemainus claims, located on Vancouver Island.

In early 2011 the annual mining leases on a significant portion of the property were not renewed. As a
consequence, the estimated non-recoverable costs associated with this project were written off in 2010. At
present, the Company has renewed the mining leases of the most significant areas of this property. The
expenditures are mainly related to the property renewals; there was no work done on the property.

Goldeye Explorations

On November 24, 2016, the Company closed the acquisition of all of the issued and outstanding common
shares of Goldeye Explorations Limited ("Goldeye") a public company that holds certain properties.

Goldeye consists of three projects, the Weebigee Project, Sandy Lake, the West Shining Tree Project,
Larder Lake Mining Division, Ontario, and the Gold Rock Project, Kenora Mining Division, Ontario. Also
included in Goldeye are NSR interests in Sonia-Puma NSR, Region V, Chile; McFaulds Lake NSR, Thunder
Bay Mining Division, Ontario; and MacMurchy Township NSR, Larder Lake Mining Division, Ontario.

The principal asset of Goldeye is the Weebigee Project in Northwestern Ontario and all of the consideration
paid in the Goldeye's acquisition was allocated to the Weebigee Project. The Company decided not to renew
the Van Hise Project claims which expired in July 2017. Van Hise was not considered a strategic nor valuable
project at the time of the Goldeye acquisition transaction; therefore, no charge to operations has been
recorded by the Company.

Weebigee Project

The Weebigee Project is located near Sandy Lake, north of Red Lake in Northwestern Ontario. The
Company holds a 100% interest in the property through its wholly owned subsidiary Goldeye, which
comprises 225 claims. Certain claims are subject to a 2% net smelter return (“NSR”) that is held by a former
director of Goldeye. On November 12, 2013, the Company entered into an exploration agreement with Sandy
Lake First Nations (“SLFN”) with respect to the Company’s exploration of the Weebigee Project. This
exploration agreement was renewed for a two-year period on the same terms commencing on November 12,
2014 and again on November 12, 2016 and in November 15, 2018 was renewed for a further one year. All
claims are in good standing into 2020.
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TREASURY METALS INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED - EXPRESSED IN CANADIAN DOLLARS)

Three Months Ended March 31, 2020

8.

MINERAL PROPERTIES AND RELATED DEFERRED COSTS (Continued)

On April 15, 2015, Goldeye entered into an option agreement (the “GPM Option Agreement”) with GPM
Metals Inc. (“GPM”) whereby GPM has an option to earn a 50.1% interest in the Weebigee Project by paying
a total of $550,000 in cash ($50,000, $100,000, $150,000 and $250,000 received in 2015, 2016, 2017 and
2018, respectively) and $25,000 in shares (issued in 2015) to Goldeye over a period of four years. GPM must
also complete a minimum of $5,000,000 in exploration expenditures over a four-year term. In addition, if the
first option is exercised, GPM will have the option to earn an additional 19.9% interest by either funding a
bankable feasibility study, or at GPM’s option, paying Goldeye an additional $1,500,000 in cash and
completing a minimum additional $3,000,000 in exploration expenditures over the next two years. The GPM
Option Agreement is subject to the terms of the exploration agreement signed between Goldeye and GPM on
November 12, 2013. In July 2016, GPM sold its interest in the Weebigee property to Sandy Lake Gold Inc.
(“SLG”).

A number of disputes arose from the GPM Option Agreement: the existence of a force majeure being validly
declared; whether or not SLG had met the first year expenditure requirements; and whether Goldeye met the
requirements necessary to participate in 50% of certain additional properties staked by SLG. These disputes
went through an arbitration process that resulted in a decision that a force majeure event had occurred and,
therefore, the first year's expenditure deadline was extended, the first year's expenditure requirement was
met, and that Goldeye had not met the conditions to participate in specific additional property purchases. On
January 16, 2019, the Arbitration Panel ruled that SLG is entitled to a costs award of $926,960 of which
$820,325 was recorded in the interim condensed consolidated statement of operations of the year ended
December 31, 2018 and subsequently paid in September 2019. In April 2019, SLG announced it changed its
company name to G2 Goldfields Inc. (“G2”).

There continue to be issues in dispute under the Option Agreement, including the detail and amount of
expenditures incurred by G2 Goldfields, as well as the status of the transfer of additional Interests paid by the
Company. G2 Goldfields and the Company are not in agreement as to whether G2 Goldfields is in
compliance with the Option Agreement.

During the course of the above-described arbitration, G2 brought a counterclaim against Goldeye for
$2,000,000 plus pre-judgment and post-judgment interest and costs on a full indemnity basis for breach of
contract, including breach of certain representations, warranties, and covenants. No further steps have been
taken by G2 to advance the counterclaim so full discovery has not yet taken place. Accordingly, no amounts
have been recorded in the interim condensed consolidated financial statements related to this matter.

Gold Rock Project, Kenora Mining Division, Ontario

The Company’'s 100% owned Gold Rock Project is located near Dryden, Ontario and comprises two
properties, the Gold Rock property, consisting of 20 claims and the Thunder Cloud property consisting of 1
claim. All claims at the Gold Rock Project are in good standing until 2019 or later.

Shining Tree Project — Larder Lake Mining Division, Ontario

The Shining Tree Project consists of 53 claims in Fawcett, Leonard, MacMurchy and Tyrell townships, near
Timmins in Northeastern Ontario. 52 of the claims are 100% owned by Goldeye and 1 claim is 50% owned by
Goldeye and 50% owned by third parties. All claims are in good standing until December 2019. The property
is subject to NSR ranging from 2% to 3% on certain claims in this area.
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Three Months Ended March 31, 2020

9. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

The balances are comprised 